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Item 7.01. Regulation FD Disclosure.

In its Annual Report on Form 10-K for the fiscal year ended May 31, 2018, filed July 11, 2018, AAR CORP. (the “Company”) disclosed that the U.S.
Department of Justice (“DoJ”), acting through the U.S. Attorney’s Office for the Southern District of Illinois, is conducting an investigation of AAR Airlift
Group, Inc. (“Airlift”), a wholly-owned subsidiary of the Company, under the federal civil False Claims Act (“FCA”). The investigation relates to Airlift’s
performance of several contracts awarded by the U.S. Transportation Command concerning the operations and maintenance of rotary-wing and fixed-wing
aircraft in Afghanistan and Africa, as well as several U.S. Navy contracts.

Following the filing of the Form 10-K, a securities research analyst who covers the Company contacted a finance executive with the Company. The analyst
subsequently issued a “company update” to his firm’s clients reporting the Company’s disclosure of the DoJ investigation in its Form 10-K. That report
contains certain statements that are not accurate. These statements include that the Company has determined that the investigation relates to “several largely
small, immaterial items” and that all of Airlift’s actions were “within contract scopes.” The Company is conducting its own investigation of the matters
identified by the DoJ and is currently unable to make any determination as to the validity or materiality of these matters.

The analyst’s report also states that the DOJ investigation includes operations prior to 2010. To the Company’s knowledge, the DoJ investigation does not
relate to operations prior to the Company’s acquisition of the Airlift business in 2010.

Airlift is cooperating with the DoJ investigation.
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